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TRANSLATION

This is an English translation of the Independent Auditor’s Report on the separate financial statements issued in Serbian.
In the event of any differences, the Serbian original prevails. This report should be read in conjunction with the complete set of
separate financial statements issued in Serbian to which it relates.

Independent Auditor's Report

To the Shareholders of Valjaonica bakra Sevojno a.d.

We have audited the separate financial statements of Valjaonica bakra Sevojno a.d. (“the Company”),
which comprise:

* the separate balance sheet as at 31 December 2025;

and, for the year from 1 January 2025 to 31 December 2025:
¢ the separate income statement;

¢ the separate statement of other comprehensive income;
* the separate statement of changes in equity;

* the separate cash flow statement;

and

* notes, comprising a summary of significant accounting policies and other explanatory information
("the separate financial statements”).

In our opinion, the accompanying separate financial statements give a true and fair view of the
unconsolidated financial position of the Company as at 31 December 2025, and of its unconsolidated
financial performance and its unconsolidated cash flows for the year then ended in accordance with
the accounting regulations effective in the Republic of Serbia.

Basis for Opinion

We conducted our audit in accordance with the Law on Auditing and the Law on Accounting of the
Republic of Serbia and applicable auditing standards in the Republic of Serbia.

Our responsibilities under those standards and regulations are further described in the Auditor’s
Responsibilities for the Audit of the Separate Financial Statements section of our report.

We are independent of the Company in accordance with International Ethics Standards Board for
Accountants International Code of Ethics for Professional Accountants (including International
Independence Standards) (“IESBA Code*) together with the ethical requirements that are relevant to
our audit of the separate financial statements in the Republic of Serbia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Other Information

Management is responsible for the other information. The other information comprises the Annual
Business Report for the year ended 31 December 2025, but does not include the separate financial
statements and our auditor's report thereon.

Our opinion on the separate financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

With respect to the Annual Business Report, we are also required by the Law on Accounting of the
Republic of Serbia to express an opinion on whether the Annual Business Report:

* is consistent with the separate financial statements; and

* has been prepared in accordance with the applicable legal requirements.

Based solely on the work required to be undertaken in the course of the audit of the separate financial
statements, in our opinion, the information given in the Annual Business Report for the financial year
for which the separate financial statements are prepared, in all material respects:

* is consistent with the separate financial statements; and

* has been prepared in accordance with the applicable legal requirements.

In addition, in the light of the knowledge and understanding of the Company and its environment
obtained in the course of our audit, we are required to report if we identify material misstatements in
the Annual Business Report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Separate

Financial Statements

Management is responsible for the preparation of the separate financial statements that give a true
and fair view in accordance with the accounting regulations effective in the Republic of Serbia, and for
such internal control as management determines is necessary to enable the preparation of separate
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Law on Auditing of the Republic of Serbia
and applicable auditing standards in the Republic of Serbia will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these separate financial statements.
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As part of an audit in accordance with the Law on Auditing of the Republic of Serbia and applicable
auditing standards in the Republic of Serbia, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the separate financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

KPMG d.o.o. Beograd

Signed on the Serbian original

Ivana Manigodi¢
Licensed Certified Auditor

Belgrade, 12 May 2026
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L B Godisnji izvestaj o poslovanju Valjaonice bakra a.d. Sevojno za 2025. godinu

Investiranje u revitalizaciju i modernizaciju opreme

Druitvo kontinuiranim investiranjem u opremu obezbeduje pogonsku spremnost, unapreduje
proizvodni proces, prosiruje proizvodni asortiman uvodenjem novih proizvodnih linija.
Tendencija rasta investiranja se moiZe videti na grafickom prikazu ulaganja u investicije u
poslednjih pet godina.

2021 2022 073 2024 2025

U periodu od 2021. godine do 31.12.2025. godine, ukupno je investirano Eur 26,6 milona.
Najveca vrednost investicionog ulaganja je ostvarena u 2025. godini i iznosi Eur 7,7 miliona.

Kretanje ostvarenog poslovnog prihoda

Kao posledica rasta proizvodnje a samim tim i realizacije u prethodnih pet godina, Drustvo
beleZi porast poslovnih prihoda. Prihodi na priblizno istom nivou u 2025. godini u odnosu na
2024, godinu posledica su otezanih trzisnih uslova u kojima je Drudtvo poslovalo. Treba
napomenuti da 70-80% ukupnog poslovnog prihoda ¢ini vrednost metala, pa kretanje cena na
LME ima direktan uticaj na poslovne prihode.

Ostvaren poslovni prihod u 000 Eur

246.092

191817

2021 2024








































=y

€ Sevoino
R

Godisnji izvestaj o poslovanju Valjaonice bakra a.d. Sevojno za 2025. godinu

Pogon Valjaonica

* Ravnalica sa makazama za poprecno rasecanje traka debljine do 6,0 mm - Orijentacija
pogona prema maksimalnoj produkciji u odnosu na izradu limova povecéanih performansi u
odnosu na dimenzije, kvalitet ivice i povrsine, kao i kapacitet proizvodnje zahteva nabavku
novih makaza za poprecno secenje traka, Sirine od 1.000 mm, debljine od 1,0 do 6,0 mm.
Uz navedeno bi bilo omoguceno automatsko ubacivanje papira izmedu slojeva isecenih
limova i slaganje na paletu. Posedovanjem ove linije bi se eliminisala operacija ru¢nog
slaganja i postavljanja papira, ¢ime bi se poboljsao kvalitet povrsine traka.

* Prolazna pe¢ B-7/12 - Investicionim planom previdena je zamena komore na ulazu u pec,
zamena kompletne Zarno-rashladne zone pedi sa primarnim gasnim zagrevanjem (uz
mogucénost kasnijeg vrac¢anja na elektro zagrevanje), zamena kola i motora ventilatora zarne
i rashladne zone pedi, zamena izlazne haube posle rashladne zonesa novim nacinom
vodenja trake, zamena tancer valjka na ulazu i modernizacija upravljackog pogona
transportom trake.

*  Frez mas$ina B-5/II - Investicionim planom pored generalnog remonta, predvidjena je i
rekonstrukcija izlaznog transportera za prevodenje traka u Halu Ill.

* Hladni Valjacki stan B — 6/I1i B6/1ll — nabavka mernih sistema za debljinu trake.

*  Nabavkom novih presa za duboko izvlacenje ¢ancica za streljacku municiju i kalibar 12,7, uz
implementaciju postojece opreme izradene u VBS-u (linija koSuljice zrna i linija za kalibar
12,7) povecava se efikasnost linije ¢anci¢a i povecava se mogucnost uvodenja novih
proizvoda za namensku industriju. Pored postojecih rotacionih uredaja za odmascivanje i
bajcovanje, planirana je nabavka jednog vibracionog uredaja za hemijski tretman Zarenih
¢ancica. Ovom nabavkom bi se potpuno zaokruZila proizvodnja canci¢a za streljacku
municiju.

Pogon Presaonica

Za 2026. godinu planirano je pokretanje projekta ,Nova Presaonica®, baziranog pre svega na
implementaciji opreme iz Majdanpeka.

* Ebner kapasta pe¢ za kapilaru - Planom investicionih ulaganja predvidjen je generalni
remont, montaZa i izgradnja stanice za te¢ni azot i komprimovani vodonik. Ovim se uvodi
nova tehnologija zaStitnog gasa u fabrici. Pored nove tehnologije povecava se i Zarni
kapacitet pogona Presaonica, povecava se sigurnost i kvalitet Zarenja.

* Projekat “Nova Presaonica” definisan je sa ciliem modernizacije linije za proizvodnju
bakarnih cevi. Njegov krajnji cilj bi trebalo da bude znatno niza cena kostanja ¢ime bi se
podigla konkurentnost bakarnih proizvoda koji su deo proizvodnog asortimana Presaonice.
Pored nize cene koStanja, projekat treba da donese i poboljSanja u delu kvaliteta,
pouzdanosti opreme, povecanju produktivnosti, nizem faktoru uloska i sl. Projekat se najvise
odnosi na implementaciju opreme iz Majdanpeka i nabavku opreme za halu VI.
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Energetika

°  Remont i implementacija kotla 8MW iz Majdanpeka - plan je da se kotao iz Majdanpeka
servisira i kupi novi gorionik na prirodni gas. Ovom supstitucijom bi se povecala pouzdanost i
produktivnost postrojenja. Sa ekoloskog aspekta bi se smanjila mogucnost izlivanja mazuta
na okolno zemljiste, znacajno bi se smanjili produkti sagorevanja i njihova emisija.

* Sanacija postrojenja za preradu otpadnih voda - zbog poostrene zakonske regulative u vezi
dozvoljenog sadrzaja cinka i bakra u otpadnim tehnoloskim vodama, predvidena je izrada
projektne dokumentacije za rekonstrukciju i modernizaciju postojeceg postrojenja
neutralizacije. Sanacija postrojenja za preradu otpadnih voda moZe znacajno poboljsati
tretman otpadnih voda pre nego sto budu ispustene u okolinu, Sto ima direktan uticaj na
zastitu Zivotne sredine. Uvodenje nove tehnologije za precis¢avanje moZe smanjiti nivo
Stetnih materija i teSkih metala u otpadnoj vodi, ¢ime se stiti vodeni ekosistem. Gradevinske
promene mogu pomoci u boljoj kontroli i usmeravanju otpadnih voda ka odgovarajucim
tretmanima. Modernizacijom postrojenja smanjuje se rizik od izloZenosti radnika Stetnim
materijama i potencijalno opasnim uslovima rada.

* |zrada projekta separatorskog odvodenja sanitarnih i atmosferskih otpadnih voda na nivou
cele fabrike - ovo je uslov za dobijanje Integrisane dozvole, zahtev da se moraju predistiti sve
potencijalno zagadene vode sa manipulativnih povrSina (u skladu sa Zakonom o
integrisanom sprecavanju i kontroli zagadenja Zivotne sredine, po ovom zakonu aktivnosti
VBS podleiu obavezi pribavljanja integrisane dozvole). Ovaj projekat ima potencijal da
poboljsa kvalitet otpadnih voda, spre¢i meSanje sanitarnih i atmosferskih otpadnih voda i
omoguci njihov efikasniji tretman, smanji zagadenje kanalizacione mreze i okolnih vodnih
tela doprinosedi o€uvanju Cistih voda i zastiti Zivotne sredine.

AKTIVNOSTI DRUSTVA U OBLASTI ISTRAZIVANJA | RAZVOIJA
U toku 2025. godine zavriene su sledece aktivnosti:

* Trafo stanica Livnica Il - Izgradnjom nove trafo stanice Livnica Il (2x2,1+0,63 MVA) za
napajanje novih peci IAS-Majdanpek i uklanjanjem malih topionickih peci tipa RUSS Nip 400,
omogucava se uklanjanje postojecih niskonaponskih dovoda iz GTS Sevojno, povecava
pouzdanost sistema za napajanje i dozvoljava dalji razvoj i proSirenje kapaciteta Livnice;

» Radene strucne analize, tehnicke pripreme dokumentacije, prikupljanje ponuda za opremu
u svrhu njene modernizacije;

° Projekat Solarne elektrane uradjen projektni zadatak, na osnovu koga je spremljena
tenderska dokumentacija;

* Radene strucne analize, tehnicke pripreme dokumentacije, prikupljanje ponuda za opremu
u svrhu njene modernizacije;

* Zapoceta saradnja sa IRM Bor na projektima rekonstrukcije i modernizacije sistema za
otprasSivanje u Livnici, kao i projekat tretmana slivnih atmosferskih voda sa krovova i
manipulativnih povrsina (platoa) VBS. Takode, projekat za rekonstrukciju i modernizaciju
postrojenja za preradu otpadnih voda predat je CEOP-u;

* Ugovorena nabavka dve prese za ¢ance od dobavljaca Fritz Werner;
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